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•  Highlights from the VA OIG report of 2012 
•  VA national response to OIG report 
•  New recommendations relevance to independent O&P 

practices 
•  Contracting changes
•  Patient follow up recommendations
•  Outcome measures and utilization tracking

Overview 
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•  The House of Representatives requested review of cost 
of prosthetic limbs 

•  Overpayments found at 21 VISN’s 
•  23% overpayment rate = $2.2 million 
•  Could = $8.6 million over next 4 years if not 

fixed 
•  Prostheses made at VA cost ≈ $2900  
•  Prostheses made at vendor P&O’s cost ≈ 

$12,000 
 

OIG report on VA acquisition 
of prosthetic limbs, 2012 
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•  Improved internal controls over payments for 
prosthetic limbs 

•  Enhance management & oversight of prosthetics 
through VA 
•  New national contract template 
•  Follow up 
•  Patient data tracking
•  Outcome measures and utilization

VA National Response to OIG 
Report Findings 
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•  Outcome monitoring & utilization tracking 

•  Required semi-annual service 

•  Standardized payments for 99-codes (specific items) 
 

New Recommendations: 
National Contract Template 
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•  VA may prescribe an “automated prosthetic utilization 
& function monitoring” device 

•  The device would record 
•  Stance and swing time for gait symmetry 
•  Dynamic function including alignment, forces, and 

moments
•  Cadence and cadence variability
•  Step count
•  Longitudinal, historical and objective analysis
•  Peak performance index
•  Functional level assessment capability
•  Measurement of socket load during gait

Outcome Monitoring & Utilization Tracking 
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•  Two devices fit VA reporting requirements 
•  Modus Trex

•  Formerly “step watch” 
•  Europa

•  Orthocare Innovations 
•  Billed to VA using L5999 

•  Paid at 1.5 times cost of the device to the P&O 
company

•  For new prostheses 

Outcome Monitoring & Utilization Tracking 
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•  Europa 

•  Reports on 
•  Gait symmetry 
•  Dynamic function 
•  Socket load 

•  Modus Trex 
•  Reports on

•  Cadence & cadence variability 
•  Step count 
•  Longitudinal, objective analysis 
•  Peak Performance Index 
•  Functional level assessment 
•  Distance 

Outcome Monitoring & Utilization Tracking 
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•  P&O contractor is required to provide semi-annual 
service to each veteran for prostheses 
•  VA will pay for up to 4 units of L7520 per year

Semi-Annual Service 
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•  “Not Otherwise Classified” NOC codes 
•  Have your invoice available
•  Only one 99 code per component
•  Multiple 99 codes per prosthesis, OK
•  Paid at 1.5 times your cost for the component

Standardized Payments for 
L5999 
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•  Highlights from the VA OIG report of 2012 
•  Congress said “you’re spending a lot of money, what 

are we getting for it?”
•  VA said “we’ve updated our system to prove it’s value 

and improve it’s efficiency”
•  VA national response to OIG report 

•  New VA changes mean no more “business as usual” for 
P&O contractors/vendors

Review 
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•  New recommendations relevance to independent O&P 
practices 
•  Contracting changes…Be aware of changes next time 

yours is up for renewal/bid
•  Patient follow up recommendations…Payment for 

follow up
•  Outcome measures and utilization tracking…Creeping 

toward pay for performance?

Review 
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Thank you to our sponsor: 
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Questions?  Comments?  


